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To whom can we turn in our time of need, when in treacherous seas, clawing for our last 
gasp of air, we are engulfed by a mountainous pounding wave?
They risk their own lives to save ours.
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this	paper’s	goal	is	to	test	whether	economic	theory	holds	in	practice;	Are services at 
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BID = B0 + B1INC + B2VISITS + B3SAVERS + B4GUARDS + B5EDUC + 
B6EDUC2 + B7OUTPAT175 + B8SWIMUP + B9KAWANA
the	US	regression	is	expected	to	take	the	form:
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IV.	rESULtS














type mean median Standard	
deviation
n
(1)	Lifesaver,	bidding	game	(bg) 1.23 0.50 1.45 35
(2)	Lifesaver,	open	ended	following	double	
bounded	question	(db	+	oe)
0.68 0.50 0.82 17
(3	=	1+2)	Lifesaver	bg	and	db	+	oe 1.05 0.50 1.30 52
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2.53 0.011 - - -
SWImUP -0.759
(0.363)























































































































-3.40 0.001 - - -
GUArdS - - - -0.261
(0.093)
-2.80 0.005















4.9 Position of Users, Congestion and Swimming on Unpatrolled Beaches
Australian	users	who	were	175m	or	more	 from	a	 safe	bathing	 area	 (oUtPAt175)	 in	 the	
combined	and	lifesaver	models	were	WtP	46c	(AUd)	and	93c	(AUd)	more	for	an	extra	guard	
thE mArginAl VAluEs of lifEsAVErs And lifEguArds to bEAch usErs in AustrAliA  















Particular activities  
e.g. surfing, to cool  
down 
19% 
Assess surf risks eg.  
if safe 
19% 
Assess surf risks,  
take precautions e.g.  
stay close to shore 
20% 
No patrol, outside  
patrol hours 
11% 
Solitude, less  
crowding or privacy 
12% 


































congestion	of	beach recreation	and	congestion	of	lifesaver and lifeguard services.
In	order	to	separate	the	two	effects	we	might	consider	theoretically	WtP	for	a	beach	visit	




effects.	 In	part,	 snob	effects	 appear	 to	be	driving	 the	negative	 relationship	with	WtP	 for	
people	who	swum	on	unpatrolled	beaches.	this	group	of	users	may	not	demand	the	services	
because	with	these	services	comes	crowding.	A	pressing	and	difficult	policy	question	is:	How 









4.10 Site Dummy Variable
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1.43 1.00 1.81 1.20	–	1.66
one	extra	lifesaver,	Australia 1.35 0.50 1.81 1.02	–	1.67



















lifesaver	or	lifeguard	on	a	beach	are	substantial.	With an estimated 512,995 visits per year the 
total marginal benefits of an extra lifesaver and an extra lifeguard would be approximately 
$1,090,000 using a derived median of $2.12 per person per visit. Total marginal costs per 
annum for an extra lifesaver and lifeguard are about $135,000 as	estimated	by	Blackwell	
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(2003).	The difference between the marginal cost and marginal benefit provides a lower bound 






























bound	estimates	of	people’s	willingness	to	pay.	One cannot simply multiply the number of 
lifesavers or lifeguards by these estimates and then suggest that this represents their value to 
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considering	substituting	or	 supplementing	volunteer	 lifesaver	 services	with	paid	 lifeguard	
services,	 survey	 respondents	made	 little	 distinction	 in	 their	monetary	 valuations	 of	 extra	
lifeguards	and	lifesavers.	However,	users	did	distinguish	between	lifesavers	and	lifeguards	
because	of	the	broader	benefits	(merit	good	nature)	provided	to	society	by	favouring	a	hybrid	
system	of	 lifesavers	 and	guards	 in	 preference	 to	 a	 purely	paid	 system	of	 lifeguards	only.	
Such	information	is	strategically	useful	to	policy	makers	given	an	environment	of	declining	
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